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IRECTOR FFICE OF ANAGEMENT P S J B. B, D, 0 M AND UDGET B Chairman Nussle, Ranking Member Spratt, and
distinguished members of the committee, the Presidents 2005 budget, which was transmitted to the Congress
yes-terday, continues to support and advance three overriding national priorities: win-ning the war on terror,
protecting the homeland, and strengthening the economy. The President is committed to spending what is
necessary to provide for our secu-rity - and restraining spending elsewhere. Since September 11, 2001, more
than three-quarters of the increase in the Federal Governments discretionary spending has been directly related
to our response to the attacks, enhanced homeland secu-rity, and the war on terror. The Presidents 2005
budget continues this spending trend: significant increases in essential funding for our security programs,
combined with a dramatic reduction in the growth of discretionary spending unrelated to secu-rity. With
Congress help in enacting the budget we transmit today, we will be well on the path to cutting the deficit in half
within 5 years. The Presidents budget: Increases defense spending by 7 percent to support our men and women
in uni-form and transform our military to ensure America has the best trained and best equipped armed forces
in the world; Increases homeland security spending by nearly 10 percent to strengthen capa-bilities created to
prevent future attacks; and Holds the rest of discretionary spending to half of 1 percent growth - less than half
the rate of inflation - while...
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